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A. That i< the only time 1 have been with the Gn\‘rrnrrr[
in conncction with any banking meeting,

O. What abont this bank at that time was of such a nature
as to require the presence of the Governor the re?

A. Why, T don't know. He was going down ahont that
time 1 understarnd.

0. Did vou know that T had written the Governor
had sent him a copy of McCarty's report?

A, Noo T difn't know that vou had sent o a
McCarty's report.  Fle had seen the copy tha MoCarty sent ¢

."-1.T|

copw of

me. altloneh be said that he hnd recelved o letter froan vowdever turned over to him or not.
e tald me tht (). Directly after that, then, Mr. Earnest and the Gov-
O, 1 Be el vonanything regarding what wa cemtained eror ealled @ meeting of those hank people ot l.as Criices?
in that Teher s toothe eomdition of the bank at Las Craces? - Mr Farnest ol ves, si
A, N specinieally m any wiay, He simply said be id re- (). Mr Farnese did, and it was held (b ey 30th
ceived @ letter from vou relative 1o the Tas Crives Dank b AR
0O, Dyid he espress his gpinion at it < tovawvhint he \ i
!hr.-‘:!'.:?-! relative 1o th ndition of the hank or that 1 i 1 1 vonr know whether N Ernest.
thing shoull he done? laad ‘ vl to the Governor, either divectly or tndi
A, Not pmrtienlarly, no, sir FHE e o vl neeertatined reeardinge M il
O At anv e won and he went ther five h? ke amd forower eharacter?
A Yes s Yea, T el ot indirectly.
). What «hid yon dn? £
I et aloayny plwere s the morning, went 1o the hotel and \ Y
ot my hrealkfast, and went over toothe Bank T presime T 0. A I miade investig
oot over 1o the hank vt half past nine or rter ol e, 1hat lesiralile person vitl
T—tisinge this eapibined memorandum statement, T might eall fiq
it. ais o basis, | fivst wanted to verify the amount of the Smith sir
paper and other paper whether there Dind hear aiy hianig { amined Tis B '
ante wity. or the othier between Waootee's aod MeCartv’s stire- 1y, ] =ik :
ment amd the rimwe T owas these d 1w e DN it
the Tnel Toane o] Al thiree-thirty or loick 1 the —_ ..
afternowis ol went b vwier gl nerg it whaa | bt Nl f
watited G0 st hpeee thaegy e o e e
meetinge of the oam! ol Dirostors | A fyaael
€ Yomie st gt thkt nn Vitsol pital '
WAS fnpaired 1Eoper cen i
A Vv estimete ar that tin thirre w cetmnte midh \ ) '
at that vime s e as Dowas concerned "
(1 Voot were Wk ines oy dn estinanty ) SRt
A i modnbined <tatement whieh v oy Epeiel AT
thic is 11 "l_'_‘t:'. lurre, 1= Liased on the Tage 1 1he ropoen 1 .
hy Me Wooners gond M Mot sy, sis=n AR IO L (el
that s sicicd anthiede teports as to the sl ' o i fral
correct np bo that tine .
Q. Assihing thtay it showed animpa i TEO el =
\'t'lll.; ' I Kl -
A Umothat presmnptions ves, sir : - : .
(@) When was this statement made ons o \ i " ilel v it
A Tost <hartle hefore T oswent After MO 5ty s menein i | 1 = 1
wats aele tes tne ane Before T owent down | Tees | i\l \
O, lust alenit the e time, - pract & rfr e
_\'iln went down 1here ; :
A Y es, sir | W 1 THERT
lul Then ot that thine von wete oy i 1 EEmpLion Ht ! i w eomiil
it vas 130 per cent impaired? Ay ,
A. O the Gaee od the reports, ves, sir () I Al it rerw
0. Now vou didd suspeet at that 1 thot the Smith = ; cil
paper wasn't gond and I theny sn? A -
A That wees all 1 odidd, ves, <t [ teslid than el 1o ( Ayl 1l im T o
frankly Todudi’t think the Sl paprer was \. I presume so: yes, sir
O Yon el i forotion thl v d Teceived i 0 N . S T el .
A, Yes, sir whi wis 1l I Tl dleceiverd 1l iy \
other stafes that the pper of none af the Smiths was gool ? toies ol e \ [ mvesticated an I Wi
Q. Governor MeDonald knew aimerally the conditions at el o eetion with 1 Al i
that bavk and of Smith that were known ¢ Jidd he cumean ‘ Ik dhe ecapit kW AL
A. e Enew as meh as T odul Yoyl - o ¢ whint, it !
O, You kepr him perfectly mformed nme 1 1 i { Belecanmits y
A, Ned <ieoall the eorpespondence ¢ vthing wa \ pe o Tl all thi o
subimitted 1o the Goverior, 0y \What
0 Mo elised this bank -’!'Iil]\ [ITRRIAL wos 1 an \ V1 . i Tniaen ]
solvent conditton ] not heeause of am i et sovin Roew ' i Wl 1mm
that haed heen practived apon thie Anilitor s o r the st o T HFOTCT
character and repndations of any miember the hank we . Prrevilint 1.
nent taderny Aoty conslileration: By von, simpdv bhecause b Was: g il .
wsolvent 4 ‘ 1 (B
A, Yos, sir LA f
Q. That wiis the sole reason ? i1
\ vs, amddtliey reparts on that hank showad the impi 1 |
ment of iheeapiial stoek was consideralile <mic thit i assess : :
nient haed ieen ealled. i Oy 1 11 o "
(), 1low much was the capital stoele? -
A UhiERy il | I A 4 & [l n not i
O Tiewny | (@ 171 " l y
A No, | ! il < S
0, are it X \
A 1 | [ \, )0
{) I 1 bl v per oft L ! \il
A the hest my | .
() i | \
cont?
1o
()
4\
not . ,
capal
ther ! 1 1 toy 1 Je =it oY Iy
) A\h : i 1eT eS¢ : - th !-,,;'!i‘ it Moant
A .\'l 1 nnntely 1.fllli;h'_". i ONCY ! I| 11“ ol ar "
MR. WOOTER'S TESTIMONY L PO S e e
Assistant Traveling Auditor L. B Wooters testified at the Suitly and T lewellyn.

investigation i part as follows:

0. Now then, vou examined this hank i October 1013,
didi't yon?

AT dul, ves, sir,

0. At that time vou found that the capital stock wis
impaired ot least something over cighty per cent?

A.  That was my estimale on it. yes sir

(_'l And van <o 'I:'I‘IIA'AT[!'d tos the Governor’

A Yes, sir

0. Dl
what to do regarding it at that time?

A, Why. we had the matter under discussion,

cnsions a1 dif ferent times

voi get anv advice from the Governor as to

short «is-

0O Well. now, after that. in Tanuary following, Mr. ]
W. McCarty examined the bhank oid i

\ Y|' wIT

i And 1 et | T I wlitor

A. Yes

) il 1 examine that re did ve Y v at-
ention to that re !

A.  Yes

) Yo Jowi

A. Yos, sir

() Now, then, after that report came mn
port was made by vour office to the Governor showing that
the stock at that time was impaired 130 per cent, was it not?

A. Well, no, that wasn't a report,

Q. It was a sort of statement to the Governor, wasn't?

it? i

and after re

().
Lt <!‘ wes i'111n el ahinst I 30 prer cent 7

A, Yl‘\', SIT;

i

";_..1 it up for him. yes, sir.
(!
saw i,

o | Prese he

(). What wi
A, Wha
read the amaunt
ed what it was worth, if Mr.
for it
\\!.-

HLe L u!

wasn't I .lewellyn's

really a note that he had signed, that was
paid. the understanding was it was 1o

it .-I' il]h rest 'llfaf
(‘-1]‘1“_'| a4 1nt

0 Tt venre fev he T.--;J hy

\ (RS
() d what was the Nt
cordi 1 1 tement, o ri
\. N ) 1001
() St 1 14 ‘|i‘ i'}l-
'ELE ,!

\. Tthink so;ves sir.
(]'. ,\'-1'] T]li« note l'."'i\'l."l‘l"l
contribution—

[ don't know

< that conversation ?

naote,

was credited ta o

the

e s |

\. That was a statement that T got up from looking
nver the result of hoth reports, McCarty's report and mine.

Then the conelusion you came to at that time was

Now that report was made to Mr, Earnest?

That roport wis tiirned over to the Governor?
v, Mr. Farnest had it, 1 don't know whether the Gov-
whether it was

| hit the note, turned it aver and
I asked how much,—asl
lewellvn was
Smith spoke up and said 1
i WaASs ¢

1|Il
1 a1l

that mones

campaircl

A. Of the First State Bank: yes sir.

Q.

: 0. And it.was to be paid by crediting the
THMITE" interest on the college account?

A, Yes, sir,

In a report of the grand jury of Dona Ana
county dated March 3, 1915 we find the 1ol
owing paragraph.

. .“The evidence submitted to the Grand Jury
shows that more than one year ago the First
State Bank of Las Cruces was in a precarious
conditian and practically insolvent. It fur-
‘ther shows that the State Traveling Auditor
had full knowledge of that condition, and of
the character of the President of that Bank, T.

H. R. Smith. It shows that the condition of the !

bank was reported to and known by the Gov-
ernor of New Mexico.
shows that although the Governor

the existence of that condition more than one
vear ago absolutely nothing was done
either the said Traveling Auditor or the Gov-

_ernor to require said Bank to be placed in a

better condition financially. "It althousl
they possessed such know ledge as early as Jan-

uary S0th, 1914, no steps of any kind or chs

acter wert f.tkl’ll ]l‘ cithier of theny 1o rectifs
<t condition. That said  Gavernor  and
Peaveline Nuwditor koew that the funds of 11
New  Mevieo Collese of  Aeviculiare and
Viechant \rts were [ w1l that Pank
cottinmon=1yv during that period, somd than o
hemedy they knew of this condition, no st
were taken by thiem to protect <and funds, 1
tor notify any person connected with saed
pitiion of the conthtion i Panl |
sl funids conlid be provdects | oo ar
formed by the Distviet Atorney as well as v
Attorney Deneral of the State of XNoew Mexi
that there is noerioninal Tabilioy awonst eitly
croof those offictl= on whitchithis Geaned s

cald tahe any action. We believe that such
condition, to say the least, is criminal negli-
gence on the part of said officials.”

H. O. BURSUM’S SPEECH
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tor tlraw his salary and sit back his v
with that which others have done and to oxercise g prer
tive of the veto
Ay friends, nn Progress can e made. 0 new devel I

ments can be expected, either in government or industry, ex

The evidence further '
of New .
Mexico and the Traveling Auditor knew of

by

'tept by and through a constructive policy. It is only through

this sort of a policy that mistakes are ascertained, Mistakes
we have made inthe past and mistakes we will have in the
futire, and these mistakes can only be rectified through ex-
perience

“Ihe demaceatic administration has heen  seandalously
neghgent in the supervision of our state lanking fnstitutions
anel i osome cases has not only  failed o that the
law wiis obeerved but has actually aided in an attempt to hol
ster g unwortly institutions at the expense of depo-itors, i
the citizens of ona Ana Cisinty were towd ];_.'

see

Las Croves

demoeratic officials thar the First State Dank was: colyent,
[hew were fold thigin e face of the faet that the governor's
teaveling amditor’s foree well knew that the hank was hope-
Iv insolvent and e caranrer of the Jlaricul faira "ol
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